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	If, like me, you received your Pension or Investment valuation this morning or over the past couple of weeks you will probably been shocked to see that the valuation has gone down since the last valuation.  My statement was for the last quarter period 26/10/21 to 25/01/22 and the value has dropped over that period.  Everyone is in the same boat.
 
Coincidentally, the 25/10/21 was the highest point in all international markets and 25/01/22 was the lowest point of the recent fall of markets.  This drop in markets was as a result of the Federal Reserve of America speech predicting they may need to make five interest rate increases over the next 12 months in order to curb inflation, which now stood at 7.2% in the US. 
 
This initially frightened the life out of markets and they fell by up to 16% over the next couple of weeks.  The fear of rising inflation and rising interest rates had spiked the worldwide markets, causing a huge sell off of the large Tech stocks such as Apple, Netflix,  Amazon,  Microsoft etc etc.  (please refer to my email of 13th January The Seesaw Effect).  Thankfully, by January 24th (the day after our valuations) some reason had returned and markets have now recovered by up to half of the recent fall.  So the situation is not as bad as the recent batch of valuations shows as most of the markets have partly recovered.

Please see the graphs of the Nasdaq and S&P500 and FTSE100 -
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The world is slowly coming out of the pandemic and it is causing problems.  Delays in supply lines, is causing shortage of goods and rising prices.  Shortage of labour is causing rising wages and prices. Inflation is rising and the Central Banks of the US, UK and the EU are predicting increases in interest rates to try to curb the inflation.  This means that there will be volatility in the markets over the coming months, going up and going down and up again, until such time as things have settled down. 
 
Obviously, this does cause concern among investors.  But the main message is that this is not the time to panic.  All the funds we recommend are good solid investments with a proven performance.  All portfolios are spread over all the markets, so this provides security of diversity.  The volatility in the markets will pass, so the best advice at present is to sit tight and hold on.  In the meantime we are reviewing all clients’ investments and pensions and if necessary, will be recommending changes to portfolios, to take account of the changing circumstances, in the usual way.
 
If you are investing into your plans on a regular basis, then your investments will be catching the highs and the lows and you will benefit from pound cost averaging.  If you have money to invest at this time, now is probably one of the best times to consider taking advantage of the dips in the markets.
 
Best regards and take care.
 
Ray
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